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Abstract

The financial crisis has demonstrated the shortcomings of the credit process
and the credit risk management system, leading to the emergence of large amounts
of troubled assets and a high share of overdue debt in banks' loan portfolios. That is
why in modern conditions most banks are reviewing their approaches to managing
the credit process at all stages. Credit process optimization is the guarantee of a
quality loan portfolio. But, unfortunately, the shortcomings in the risk
management system in the banking system are much more pronounced. Given that
most risk managers have been given the right to veto, the following conclusion can
be made: Until banks have developed adequate methods of credit risk analysis,
decisions will continue to be made with a high degree of subjectivity. It is
necessary to exclude the impact of the risk manager's subjective opinion when
assessing the quality of credit risk, and it is more appropriate to determine the
quality of credit risk through specific quantitative and (or) qualitative indicators.

Keywords: Credit risk, Financial condition, Risk management, Credit portfolio,

Financial crisis.
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